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UNCLAS PRETORIA 1889 

CAPE TOWN FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN, RH 

SUBJECT: RHODESIA DEVALUES AGAIN 

1 . RHODESIA ANNOUNCED ITS SECOND LIMITED DEVALUATION IN SIX 
MONTHS ON MRACH 31. RHODESIAN DOLLAR WAS DEVALUED BY 5 0/0 AGAINST 
RAND AND 8 0/0 AGAINST OTHER MAJOR CURRENCIES. THIS FOLLOWS A 
DEVALUATION OF 3 0/01 AGAINST AND AND 6 0/0 AGAINST OTHER CURRENCIES 
IN OCTOBER LAST YEAR. UNDER NEW RATES RHODESIAN DOLLAR EXPECTED 
TO EQUAL R1.24 AND ABOUT U.S. $1.43. 

2. COMMENT: THIS LATEST DEVALUATION IS ATTRIBUTED TO RHODESIA'S 
GROWING SHORTAGE OF FOREIGN EXCAHNGE DUE TO WEAK PERFORMANCE 
OF MINE EXPORTS AND IMPORT DEMANDS OF WAR EFFORT. 

WHILE EXPORT FIGURES NOT AVAILABLE, VALUE OF MINE PRODUCTION 
SHOWED ONLY A MARGINAL 3 0/0 INCREASE IN 1977. IN VIEW LIMITATIONS 
ALREADY IN EFFECT ON DISCRETIONARY IMPORTS, DEVALUATION 
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WILL DO LITTLE TO HELP CURRENT ACCOUNTS BUT WILL GIVE A SLIGHT 
BOOST TO INCOMES IN MINING AND AGRICULTURAL SECTORS. PRICES 
OF IMPORTED GOODS LIKELY TO RIST AT LEAST 5 0/0 
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